
Previous: 7,933.0 PSEi change: -0.66%

High: 7,925.2 Best: SM +0.75%

Low: 7,859.0 2nd best: SECB +0.30%

Close: 7,880.9 2nd worst: FGEN -3.32%

Val. traded (mn): 3,165.9 Worst: AEV -3.40%

Tenor Change Yield Tenor Change Yield

3 months -0.0110 3.1680 5 years -0.0050 4.2710

6 months +0.0210 3.3240 7 years +0.0040 4.5070

1 year +0.0270 3.5830 10 years +0.0070 4.7130

2 years -0.0060 3.8640 20 years -0.0200 5.1450

3 years -0.0100 3.9930 30 years -0.0350 5.1500

4 years -0.0100 4.1310

Previous Close Previous Close

PHP/USD 50.650 50.661 EUR/USD 1.1051 1.1072

Tenor Change Yield Tenor Change Yield

3 months -0.0078 1.5535 5 years -0.0115 1.6353

6 months -0.0052 1.5673 10 years -0.0155 1.8153

2 years -0.0121 1.5980 30 years -0.0057 2.2990

Philippine peso

November 19, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and local fixed income yields slid on fading optimism from US-China trade negotiations. Meanwhile, the Philippine peso marginally moved as

investors await for the minutes of the Fed and the European Central Bank.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and Asian equities rallied on the back of positive local news, while European equities fell on disappointing earnings from the auto sector.

Meanwhile, US Treasury yields declined and the US Dollar weakened over mixed developments in US-China trade front.

 Local fixed income yields declined over developments in US-China trade
negotiations. Overall, yields fell 0.35 bps DoD, led by the long-end which fell 1.60
bps DoD. Meanwhile, the belly fell 0.53 bps DoD while the short-end rose 0.78
bps DoD.

 Local equities fell due to fading optimism from US-China trade negotation
following US President Trump's reluctance to roll back tariffs. Investors also
weighed political unrest in Hong Kong. The PSEi closed at 7,880.94 (-0.66%
DoD).

 The International Monetary Fund (IMF) maintained its growth forecast for the
Philippines, but added risks. The lender cited an increase in state spending
along with monetary easing as buoys to local growth. It also stated that
structural reforms such as rice tariffication and tax reform as reasons for its
favorable outlook. Moreover, it noted global trade tensions, policy uncertainty,
and natural disaster as some of the near-term risks. The IMF sees GDP growth
for the Philippines at 5.7% for 2019, and picking up to 6.3% by 2020.

 Phoenix Petroleum (PSE Ticker: PNX) plans to offer up to Php3-billion worth
of 360-day commercial papers on December with PNB Capital and Investment
Corp. as underwriter or arranger for the issuance. Proceeds will be used to
finance working capital requirements (i.e., fuel and lubricant importation). 7,400
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 US equities rose to fresh records after Trump issued 90-day extension of license
allowing US companies to do business with Huawei which was blacklisted earlier
this year. The DJIA closed at 28,036.22 (+0.11 DoD) and the S&P 500 ended at
3,122.03 (+0.05% DoD)

 Asian equities rose with China's central bank move despite mixed sentiments on
Sino-American trade talks. Shanghai Index rose 0.6% after their central bank's
announcement of a 5bps cut in its 7-day reverse repo rate. The MSCI APxJ closed
at 527.74 (+0.45% DoD).

 European equities barely moved as gains in defensive stocks offset the auto
sector's dip. The auto sector dropped 2.1% due to declines in profit and sales
growth outlook. This was countered by a spurt of defensive buying as US-China
deal is yet to be realized. The MSCI Europe closed at 136.46 (-0.04% DoD).

 US Treasury yields declined due to reports of President Donald Trump's
reluctance to roll back tariffs. On average, yields closed at 1.5673% (-0.96 bps
DoD), with the 10Y at 1.8153% (-1.55 bps DoD) and the 2Y at 1.598% (-1.21 bps
DoD).

 The US Dollar slightly weakened driven by the improvement in market sentiment
after Trump granted a license extension for Huawei. The DXY index closed at
97.7940 (-0.21% DoD).

 The Philippine peso marginally moved as investors await for catalysts. Market
will be on the lookout for the minutes of the Federal Reserve's latest meeting that
will be released on Wednesday. The European Central Bank will also be
releasing minutes of its latest meeting on Thursday. The USD/PHP pair closed at
50.661 (+0.02% DoD)


